
 
 

INITIAL STATEMENT OF REASONS 
Fee Adjustment 

Title 13, Section 423.00 
 
Vehicle Code sections 1678 and 1685 require the Department of Motor Vehicles (the 
Department) to annually review and adjust a variety of Department fees.  The fees are to be 
adjusted in an amount equal to the increase in the California Consumer Price Index for the 
prior year as calculated by the Department of Finance.  A fee would only be increased 
when the calculated amount equals or is greater than $0.50 rounded to the next highest 
whole dollar. 
 
The Department proposes to amend Section 423.00 to identify the Vehicle Code sections 
that authorize each fee identified in Vehicle Code sections 1678 and 1685, the date of 
January 1, 2011, when the fee increases are effective, and the amount of each adjusted 
fee. 
 
423.00 Fee Adjustment. 
Section (a) contains a non-substantive change for grammar. The word “required” is changed 
to “require”. 
 
Subsection (2) contains a non-substantive change for spelling. The word “statues” is changed 
to “statutes”. 
 
Subdivision (a)(7) identifies the effective date for the fee adjustment in sections 
423.00(a)(7)(A) of these regulations.  As the regulation may be updated annually, it is 
necessary to indicate the effective date of the annual adjustment of fees.  
 
Subdivision (a)(7)(A) identifies by statute the fee that will increase to nineteen dollars 
($19).   
 
Under Reference, Vehicle Code section 12814.5 is removed since statute changed in 
2009 removing that section from the list of fees subject to the California Consumer Price 
Index annual calculation. 
 
A costing demonstrating the impact of the increase in the California Consumer Price 
Index on the calculations for each fee is included as Attachment A.  There is one (1) fee 
identified by statute in Vehicle Code section 1678 for which the calculated amount was 
greater than $0.50 and are identified in the express terms.  There are forty-nine (49) fees 
identified by statute in Vehicle Code section 1678 and one (1) in Vehicle Code section 
1685 for which the calculated amount was less than $0.50 and for which a fee adjustment 
was not made. 
 
 



DEPARTMENTAL DETERMINATIONS  
 
The Department has made the following initial determinations concerning this proposed 
regulatory action: 
 
• Technical, Theoretical and/or Empirical Studies, Reports or Documents: No 

technical, theoretical or empirical studies, reports or documents were relied upon in 
this proposed action.  

 
• Reasonable Alternatives and Department’s Response: No alternatives were 

considered or presented that would be as effective.  
 
• Reasonable Alternatives That Would Lessen Any Adverse Impact on Small Business: 

No alternatives were considered or presented that would lessen any adverse impact on 
small business.  

 
• Evidence Supporting Determination of No Significant Adverse Economic Impact on 

Business:  The department is not aware of any cost impacts that a representative 
private person or business would necessarily incur in reasonable compliance with the 
proposed action. The department is required by statute to adjust specific fees based on 
the California Consumer Price Index for the prior year, as calculated by the 
Department of Finance.  One (1) fee is proposed to be increased by one dollar ($1). 

 
 


